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1 . OF POTENTIAL PARTICIPANTS IN THE PORTUGUESE LENDING 
GROUP, HOST GOVERNMENTS OF ACTION ADDRESSES APPEAR TO BE 
THE MAJOR ONES HAVING CONSIDERABLE DIFFICULTY REACHING A 
POLITICAL DECISION TO PARTICIPATE. WE THEREFORE BELIEVE IT 
WOULD BE HELPFUL FOR ACTION ADDRESSEES TO APPROACH HOSTS 
ONCE MORE AT A HIGH LEVEL TO DISCUSS THE ANTICIPATED OUT- 
COME OF THE JUNE 22 MEETING AND THE ELEMENTS OF FLEXIBILITY 
WE WILL BUILD IN TO BE AS HELPFUL AS POSSIBLE TO THE HOST 
GOVERNMENTS. 

2. THE US BELIEVES THAT THE MINIMUM OUTCOME WHICH IS 
POLITICALLY ACCEPTABLE AT THIS SECOND MEETING IS A DECLARA- 
TION THAT PARTICULAR COUNTRIES INTEND TO PARTICIPATE IN THE 
PROPOSED INTERNATIONAL LENDING EFFORT. ANYTHING LESS WOULD 
LIKELY BE INTERPRETED BY THE PRESS AND PUBLIC, ESPECIALLY 

IN PORTUGAL, AS A FLOUNDERING OF THE ENTIRE EFFORT, AN OUT 
COME THAT COULD SERIOUSLY UNDERMINE THE SITUATION IN 
PORTUGAL. 

3. WHILE A FEW COUNTRIES HAVE NOT YET SETTLED DEFINITELY 
THE AMOUNT AND FORM OF THEIR CONTRIBUTION, IT NOW APPEARS 
THAT MOST WILL HAVE MADE A PRECISE COMMITMENT BY JUNE 22. 

WE BELIEVE, THEREFORE, THAT PARTICIPANTS AT THE MEETING 
WILL WISH TO ANNOUNCE A LIST OF THE COUNTRIES THAT INTEND 
TO PARTICIPATE IN THE LENDING EFFORT AND INDICATE THE 
EXPECTED TOTAL MAGNITUDE OF THE EFFORT. THE AMOUNTS OF 
INDIVIDUAL CONTRIBUTIONS WOULD NOT BE CITED. FYI. WE 
ANTICIPATE A TOTAL BETWEEN 700 AND 800 MILLION DOLLARS. 

END FYI. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 141852 


4. SUCH A DECLARATION WOULD REFLECT THE STRONG POLITICAL 
COMMITMENT OF PROSPECTIVE PARTICIPANTS AND THE FIRM PROGRESS 
OF THE INTERNATIONAL LENDING ARRANGEMENT. AT THE SAME TIME 
IT WOULD ALLOW ACTION ADDRESSEES' HOSTS TO ASSOCIATE THEM- 
SELVES WITH THE LARGER GROUP (I.E. BE IN THE LIST) ON THE 

BASIS SOLELY OF A POLITICAL INTENT TO PROVIDE A BALANCE OF 
PAYMENTS LOAN. THEY ONLY NEED HAVE (1) DECIDED TO MAKE A 
LOAN AND (2) MADE A JUDGMENT THAT THE INDICATED TOTAL FROM 
THE GROUP AS A WHOLE IS ATTAINABLE. THEY NEED NOT REPEAT 
NOT YET HAVE DETERMINED HOW MUCH THEY WOULD LOAN SINCE 
INDIVIDUAL COUNTRY CONTRIBUTIONS WOULD NOT BE CITED. 

NATIONAL PROBLEMS REGARDING THE MECHANISM OF PARTICIPATION 
COULD BE RESOLVED AFTER THE JUNE 22 MEETING. 

5. THESE LAST TWO POINTS OF FLEXIBILITY (NO DECISIONS 
NEEDED YET AS TO AMOUNT OR MECHANISM OF LENDING) HOPEFULLY 
WOULD ENABLE ACTION ADDRESSEES' HOSTS TO BE LISTED IN THE 
ANNOUNCEMENT ON THE SAME BASIS AS THOSE LENDERS WHO ALREADY 
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WILL HAVE SETTLED THE AMOUNT AND MODE OF THEIR ASSISTANCE 
BY JUNE 22. 

6. REGARDLESS OF ACTION ADDRESSEES' REACTION TO THE PRO- 
POSAL IN PARAGRAPH 3, WE STILL HOPE THEY WILL ATTEND. 

OUR OBJECTIVE IS TO FIND A FORMULATION FOR THE GENERAL OUT- 
COME OF THE JUNE 22 MEETING THAT WILL ALLOW ALL PARTICI- 
PANTS TO BE ASSOCIATED WITH THE HIGHEST POSSIBLE LEVEL OF 
SUPPORT FOR PORTUGAL THAT THE MEETING CAN CONFIRM. FOR 
EXAMPLE, IF ACTION ADDRESSEES' HOSTS STILL FEEL UNABLE TO 
BE INCLUDED IN THE LIST OF LENDERS IN THE ANNOUNCEMENT, 

IT MIGHT BE POSSIBLE TO SHOW THEIR GENERAL SUPPORT BY 
SAYING "OTHER COUNTRIES AT THE MEETING STILL HAVE THE 
MATTER UNDER SYMPATHETIC STUDY". 

7. CARACAS, LONDON, VIENNA SHOULD CONTINUE TO ENCOURAGE 
FIRM COMMITMENTS FROM HOSTS AT JUNE 22 MEETING, AND REPORT 
LIMITED OFFICIAL USE 
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STATUS OF HOST GOVERNMENT DECISIONS. 

8. POSTS SHOULD INCLUDE TREASURY ATTACHE. DYCHE, PARIS AS 
ADDRESSEE ON FUTURE COMMUNICATION ON THIS SUBJECT THROUGH 
JUNE 22. VANCE 
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